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COmpaNy prOfilE

THE COmpaNy Lalpir Power Limited (“the 
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DirECTOrS’ rEpOrT

The Directors of lalpir power limited (“the Company”) are pleased to present their report 
together with operational and financial results of your Company for the period ended 30 September 
2016.

Your Company is engaged in power generation with a net capacity of 350.00 MW furnace oil fired 
power plant against a gross capacity of 362 MW. The Sole purchaser of the power is Water and 
Power Development Authority (WAPDA). We report that during the period under review power plant, 
by achieving all the operating standards, dispatched 1,372,332 MWH of electricity as compared 
with 1,507,645 MWH dispatched during the corresponding nine months of the previous financial 
year. Resultantly the capacity factor remained at 59.8% as against 66.1% demonstrated in the 
comparable nine months of the previous financial year.

financial results:

The financial results of the Company for the period ended 30 September 2016 are as follows:

  pEriOD ENDED

    financial Highlights 30 September 30 September
  2016 2015

Revenue (Rs ‘000’) 12,291,875 18,026,242
Gross profit (Rs ‘000’) 1,457,944 1,516,583
Gross profit ratio to revenue (%)  11.86 8.41
After tax profit (Rs ‘000’) 761,661 745,783
After tax profit ratio to revenue (%) 6.2 4.14
Earnings per share (Rs) 2.01 1.96

The Company has posted after tax profit of Rs. million as 761.661 against Rs 745.783 million 
earned in the comparative period. The net profits of the Company demonstrated the Earning per 
Share of Rs 2.01 as against Rs. 1.96 earned per share in the previous period. Main reason for 
variation in net profit for period ended 30th September-16 in Comparison with period ended 30th 
September-15 is decrease in Delta Loss By Rs. 155.571 Million.

acknowledgement

We wish to thank our valuable shareholders, WAPDA, financial institutions, lenders, Pakistan State 
Oil and other suppliers for their trust and faith in the Company and their valuable support that 
enabled the Company to achieve better results.

We also appreciate the management for establishing a modern and motivating working climate and 
promoting high levels of performance in all areas of the power plant. We also take this opportunity to 
thank our executives and staff members for their consistent support, hardworking and commitment 
for delivering remarkable results and we wish for their long life relationship with the Company.

for and on behalf of the Board of Directors

(mr. aurangzeb feroz)
Chief Executive Officer
Lahore: 25 October 2016
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  Un-audited Audited
  30 September 31 December
 Note 2016 2015
 (rupees in thousand)
EQUiTy aND liaBiliTiES   
   
SHarE CapiTal aND rESErVES   
   
Authorized share capital   
500,000,000 (31 December 2015: 500,000,000)   
ordinary shares of Rupees 10 each   5,000,000   5,000,000 
   
   
   
Issued, subscribed and paid-up share capital   
379,838,733 (31 December 2015: 379,838,733)   3,798,387   3,798,387 
ordinary shares of Rupees 10 each   107,004   107,004 
Revenue reserve - Un Appropriated Profit    8,482,655   8,480,672
 
Total Equity    12,388,046   12,386,063 

liaBiliTiES   
   
NON - CUrrENT liaBiliTiES   
   
Long - Term Financing  5  921,692   1,336,453 
Employee benefit - gratuity    37,252   21,991
 
   958,944   1,358,444 
CUrrENT liaBiliTiES   
   
Trade and other payables   693,095   442,653 
Accrued mark-up / profit   129,696   136,883 
Short-term borrowings   8,435,770   6,609,569 
Current portion of long- term finance  5  553,015   553,015
 
   9,811,576   7,742,120
 
Total liabilities   10,770,520   9,100,564 
   
CONTiNGENCiES aND COmmiTmENTS 6  
   
TOTal EQUiTy aND liaBiliTiES   23,158,566   21,486,627 
   
   
The annexed notes form an integral part of this condensed interim financial information.

CONDENSED iNTErim BalaNCE SHEET
as at 30 September 2016

    CHiEf EXECUTiVE  
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  Un-audited Audited
  30 September 31 December
 Note 2016 2015
 (rupees in thousand)
   
aSSETS   
   
NON-CUrrENT aSSETS   
   
Property, plant and equipment 7  9,686,287   10,246,139 
Investment property 8  10,222   10,284 
Long-term loans to employees   56,319   55,955 
Long term investment    882   969 
Long Term security deposit   300 300

   9,754,010   10,313,647 
   
   
   
CUrrENT aSSETS   
   
Stores, spare parts and other consumables   973,974   933,412 
Fuel stock   207,396   406,970 
Trade debts   8,548,813   6,677,326 
Loans, advances and short-term prepayments   1,519,184   740,001 
Other receivables   44,220   187,822 
Sales tax recoverable   1,974,548   1,546,347 
Cash and bank balances   136,421   681,102 

   13,404,556   11,172,980 
   
   
   
   
   
   
   
   
   
   
   
   
TOTal aSSETS   23,158,566   21,486,627       

       DirECTOr
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CONDENSED iNTErim prOfiT aND lOSS aCCOUN T aND  
OTHEr COmprEHENSiVE iNCOmE 
fOr THE pEriOD ENDED 30 SEpTEmBEr 2016 (UN-aUDiTED)

    CHiEf EXECUTiVE  DirECTOr

                      period Ended                            Quarter Ended 
  30 September 30 September 30 September 30 September
 Note 2016 2015 2016 2015
  (rupees in thousand) (rupees in thousand) 
     
REVENUE   12,291,875   18,026,242   4,487,249   5,665,978 
COST OF SALES 9  (10,833,931)  (16,509,659)  (4,040,518)  (5,303,959)
     
GROSS PROFIT   1,457,944   1,516,583   446,731   362,019 
     
ADMINISTRATIVE EXPENSES   (163,190)  (144,833)  (73,671)  (63,249)
OTHER OPERATING EXPENSES   (2,105)  (1,530)  (1,066)  (493)
OTHER INCOME   7,974   160   1,086   1,213 

PROFIT FROM OPERATIONS   1,300,623   1,370,380   373,080   299,490 
     
FINANCE COST   (538,876)  (623,506)  (183,771)  (189,638)
SHARE OF LOSS OF 
   ASSOCIATED COMPANY    (86)  (1,091)  (12)   -   
     
PROFIT  BEFORE TAXATION   761,661   745,783   189,297   109,852 
TAXATION    -      -      -      -   

PROFIT AFTER TAXATION   761,661   745,783   189,297   109,852 
     
OTHER COMPREHENSIVE INCOME     -      -      -      -   
     
TOTAL COMPREHENSIVE 
   INCOME FOR THE PERIOD    761,661   745,783   189,297   109,852 
     
     
EARNINGS PER SHARE - BASIC 
   AND DILUTED (RUPEES)  2.01 1.96 0.50 0.29

     
The annexed notes form an integral part of this condensed interim financial information.
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CONDENSED iNTErim CaSH flOW STaTEmENT
fOr THE pEriOD ENDED 30 SEpTEmBEr 2016 (UN-aUDiTED)

    CHiEf EXECUTiVE  DirECTOr

 period Ended

  30 September 30 September
 Note 2016 2015
 (rupees in thousand)
CaSH flOWS frOm OpEraTiNG aCTiViTiES      
Profit before taxation  761,661  745,783    
Adjustment for non cash charges and other items:   
    Depreciation on operating fixed assets  615,096  582,449 
    Depreciation on investment property  62  -   
    Provision for gratuity  8,808  8,222 
    Share of loss from associated company   86   1,090 
    Loss on disposal of property, plant and equipment   -     3,222 
    Interest income   (121)  (208)
    Finance cost  538,876  623,506 
Cash flows from operating activities before 
   working capital changes  1,924,468 1,964,064   
(Increase) / decrease in current assets:      
Stores, spare parts and other consumables   (40,562)  (33,636)
Fuel stock   199,574   31,509 
Trade debts   (1,871,487)  105,426 
Loans, advances and short-term prepayments   (771,750)  (114,940)
Other receivables   143,602   104,548 
Sales tax recoverable   (428,201)  23,296    
   (2,768,824)  116,203    
Increase in trade and other payables   (129,337)  (884,298)
   
Cash generated from / (used in) from operations   (973,693)  1,195,969    
Finance cost paid   (546,063)  (710,541)
Interest income received   121   208 
Income tax paid   (7,433)  (7,577)
Gratuity paid   6,453   7,032    
Net cash (used in) / generated from operating activities   (1,520,615)  485,091    
CaSH flOWS frOm iNVESTiNG aCTiViTiES      
Capital expenditure on property, plant and equipment   (56,337)  (100,901)
Proceeds from sale of property, plant and equipment   1,094   9,254 
Long term loans   (364)  (24,210)   
Net cash used in investing activities   (55,607)  (115,857)   
CaSH flOWS frOm fiNaNCiNG aCTiViTiES      
Repayment of long term loan    (414,761)  (4,601)
Dividends paid   (379,899)  (379,616)   
Net cash used in financing activities   (794,660)  (384,217)
   
Net (decrease) / increase in cash and cash equivalents   (2,370,882)  (14,983)
Cash and cash equivalents at beginning of the period   (5,928,467)  (7,286,252)   
Cash and cash equivalents at end of the period 10  (8,299,349)  (7,301,235)
   
The annexed notes form an integral part of this condensed interim financial information. 
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CONDENSED iNTErim STaTEmENT Of CHaNGES iN EQUiTy
fOr THE pEriOD ENDED 30 SEpTEmBEr 2016 (UN-aUDiTED)

    CHiEf EXECUTiVE  DirECTOr

                           rESErVES

 
SHarE

 Capital Revenue       
TOTal

 CapiTal retained Un- EQUiTy 
  payments appropriated
  reserve  profit 

                                                                               ( - - - - - - - --- - -rupees in thousand - - - - - - - - - )  
    
Balance as at 31 December 2014 audited  3,798,387   107,004   8,392,946   12,298,337 
    
Transaction with owners:     
Final dividend for the period ended 31 December 
   2014 @ Rupee 1 per share -     -     (379,839)  (379,839)
Interim dividend @ Rupee 1 per share   -     -     (379,839)  (379,839)

 - -  (759,678)  (759,678)
    
Profit for the period  ended 30 September  2015  -     -     745,783   745,783 
Other Comprehensive income for the period 
   ended 30 September 2015  -     -     -     -   

Total comprehensive income for the period
    ended 30 September  2015 -     -     745,783   745,783 

Transaction with owners-Interim dividend for 
   the year ended 31 december 2014 
   @ rupee 1 per share   -     -     -     -   
    
Balance as at 30 September 2015 (Un-audited)  3,798,387   107,004   8,379,051   12,284,442 
    

Balance as at 31 December  2015 (audited)  3,798,387   107,004   8,480,672   12,386,063 
    
Final dividend for the year ended 31 December 
   2015 @ Rupee 1 per share   -     -     (379,839)  (379,839)
Interim Dividend @ Rupee 1 per Share - -   (379,839)  (379,839)
Transaction with owners directly recognized
  in equity  -     -     (759,678)  (759,678)
    
Profit for the period ended 30 September 2016  -     -     761,661   761,661 
Other Comprehensive income for the period 
   ended 30 September 2016  -     -     -     -   

Total comprehensive income for the period 
   ended 30 September 2016 -     -     761,661   761,661 
    
Balance as at 30 September 2016 (Un-audited)  3,798,387   107,004   8,482,655   12,388,046 
    
The annexed notes form an integral part of this condensed interim financial information.   
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SElECTED NOTES TO THE CONDENSED 
iNTErim fiNaNCial iNfOrmaTiON
fOr THE pEriOD ENDED 30 SEpTEmBEr 2016 (UN-aUDiTED)

1. THE COmpaNy aND iTS OpEraTiONS   
    
 Lalpir Power Limited (“the Company”) was incorporated in Pakistan on 08 May 1994 under 

the Companies Ordinance, 1984. The registered office of the Company is situated at 53-A, 
Lawrence Road, Lahore. The ordinary shares of the Company are listed on Karachi Stock 
Exchange Limited and Lahore Stock Exchange Limited of Pakistan. The principal activities 
of the Company are to own, operate and maintain an oil fired power station (“the Complex”) 
having gross capacity of 362 MW in Mehmood Kot, Muzaffargarh, Punjab, Pakistan. 

 
2. BaSiS Of prEparaTiON
 
 This condensed interim financial information is un-audited. This condensed interim financial 

information for the nine months period ended 30 September 2016 has been prepared 
in accordance with the requirements of the International Accounting Standard (IAS) 34 
“Interim Financial Reporting” and provisions of and directives issued under the Companies 
Ordinance, 1984. In case where requirements differ, the provisions of or directives issued 
under the Companies Ordinance, 1984 have been followed. This condensed interim financial 
information should be read in conjunction with the audited annual financial statements of 
the Company for the year ended 31 December  2015 and interim financial statements for 
the period ended 30 June 2016.

 
3. aCCOUNTiNG pOliCiES
 
 The accounting policies and methods of computation adopted for the preparation of this 

condensed interim financial information are same as applied in the preparation of the 
preceding audited annual financial statements of the Company for the year ended 31 
December 2015. 

 
4. CriTiCal aCCOUNTiNG ESTimaTES aND JUDGmENTS
 
 The preparation of this condensed interim financial information in conformity with approved 

accounting standards requires the use of certain critical accounting estimates. It also 
requires the management to exercise its judgment in the process of applying the Company’s 
accounting policies. Estimates and judgments are continually evaluated and are based on 
historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances. 

 During preparation of this condensed interim financial information, the significant judgments 
made by the management in applying the Company’s accounting policies and key sources 
of estimation and uncertainty were the same as those that applied in the preceding audited 
annual financial statements of the Company for the year ended 31 December 2015.
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   Un-audited Audited
  30 September 31 December
  2016 2015
 (rupees in thousand)
5. lONG TErm fiNaNCiNG   
    
    
 Opening balance   1,889,468   1,990,839 
    
 Less: Repaid during the period / year   414,761   101,371 

     1,474,707   1,889,468 
 Less: Current portion shown under current liabilities   553,015   553,015 

     921,692   1,336,453    

6. CONTiNGENCiES aND COmmiTmENTS
    
 6.1 Contingencies
    
 6.1.1 There is no significant change in the status of contingencies disclosed in the preceding 

audited annual published financial statements of the Company for the year ended 
31 December 2015 and half yearly published financial statements of the Company 
for the period ended 30 June 2016 except the following: 

  
 6.1.2 The bank of the Company has issued a letter of guarantee in favour of Pakistan State 

Oil Company Limited (PSO) - fuel supplier for an amount of Rupees 1000 million.
  
 6.2 Commitments
  
 6.2.1 The Company has entered into a contract for a period of thirty years for purchase 

of fuel from Pakistan State Oil Company Limited (PSO). Under the terms of Fuel 
Supply Agreement (FSA), the Company is not required to buy any minimum quantity 
of fuel from PSO.

   
   Un-audited Audited
  30 September 31 December
  2016 2015
 (rupees in thousand)

 6.2.2 Commitments in respect of letters of credit  50,019   278,009 
    

7. prOpErTy, plaNT aND EQUipmENT    
    
 Operating fixed assets (Note 7.1)   9,325,648   9,649,568 
 Capital work-in-progress (Note 7.2)   360,639   596,571 

     9,686,287   10,246,139    
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   Un-audited Audited
  30 September 31 December
  2016 2015
 (rupees in thousand)
 7.1 Operating fixed assets   
    
  Opening book value   9,649,568   10,231,231 
  Add: Cost of addition during the period / 
               year (Note 7.1.1)   292,270   450,343 
  Less: Book value of deletions / derecognition 
               during the period / year (Note 7.1.2)   1,094   255,852 
  Less: Transferred to investment property   -     10,367 
  Less: Depreciation charged during the 
              period / year  615,096   765,787 

  Closing book value   9,325,648   9,649,568
 
 7.1.1 Cost of additions   
     
  Buildings on freehold land   2,354   -   
  Plant and machinery   284,008   430,054 
  Furniture and fixtures   532   5 
  Vehicles   -     17,601 
  Office equipment   1,425   2,588 
  Electric equipment and appliances   3,951   95 

     292,270   450,343 
     
 7.1.2 Book value of deletions / derecognition
   
  Cost    
  - Plant and machinery   26,246   496,625 
  - Vehicles   2,118   22,119 
  - Office equipment   -     27 
  - Furniture and fixtures   -     59 

     28,364   518,830 
  Less: Accumulated depreciation   27,269   262,978 

     1,094   255,852
 
 7.2 Capital work-in-progress    
     
  Civil Work   37,686   20,285 
  Plant and machinery   320,750   576,014 
  Others    2,203   272 

     360,639   596,571

8. INVESTMENT PROPERTY   
    
 Opening net book value   10,284   10,367 
 Less: Depreciation charged during the period / year    62   83 
    
     10,222   10,284    
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                        (Un-audited)                      (Un-audited)
                Nine months Ended                      Quarter Ended 
  30 September 30 September 30 September 30 September
  2016 2015 2016 2015
  (rupees in thousand) (rupees in thousand) 
9. COST Of SalES

 Fuel cost  9,646,707   15,410,900   3,659,842   4,934,336 
 Operation and maintenance costs  301,329   287,625   106,745   84,494 
 Insurance cost  324,995   266,604   108,332   108,546 
 Depreciation  560,782   539,823   165,582   174,457 
 Liquidated damages to WAPDA   118   1,161   20   659 
 Others  -     3,546   -     1,467 

   10,833,931   16,509,659   4,040,521   5,303,959   

  (Un-audited)
 Nine months Ended

  30 September 30 September
  2016 2015
 (rupees in thousand)
10. CaSH aND CaSH EQUiValENTS   
    
 Cash and bank balances   136,421   1,290 
 Short-term borrowings   (8,435,770)  (7,302,525)
    
     (8,299,349)  (7,301,235)
    
11. TraNSaCTiONS WiTH rElaTED parTiES   
    
 Related parties of the Company comprise of associated undertakings, key management 

personnel and staff retirement benefit plans. Transactions with related parties include 
expenses charged between these parties. The Company in the normal course of business 
carries out transactions with these related parties. Details of transactions with related parties 
are as follows:

                                      (Un-audited)                    (Un-audited)
 Nine months Ended Quarter Ended 
 30 Sep. 30 Sep. 30 Sep. 30 Sep.
 2016 2015 2016 2015
  (rupees in thousand) (rupees in thousand) 
 Relationship with Nature of transaction 
 the Company    
      
 Associated 
 undertakings Insurance premium  388,421   334,781   122,455   140,157 
      
  Insurance claim received   1,279   1,927   456   610 
  Dividend paid  212,590   196,183   -     -   
  Share of expenses  239,932   229,310   80,149   75,943 
  Share of Rental Income   1,267   1,210   427   407 
  Bording lodging services   377   1,326   304   -   
  Purchase of stores  1,944   -     -     -   
  Rent Expenses   4,710   4,710   1,570   1,570 
  Flying services  871   -     -     -   
  Interest Charged  11,350   -     3,884   -   
  Loan made  1,000,000   -     -     -   
  Stores and spares 
     transferred to  5,554   -     2,184   -   
  Stores and spares 
     transferred from  2,289   -     1,107   -   



THIRD QUARTERLY REpoRT
FoR THE QUARTER EnDED

30 SEpTEMBER 2016

15

                                      (Un-audited)                    (Un-audited)
 Nine months Ended Quarter Ended 
 30 Sep. 30 Sep. 30 Sep. 30 Sep.
 2016 2015 2016 2015
  (rupees in thousand) (rupees in thousand)

 Key management 
    personnel Remuneration     
    5,208   4,847   1,399   1,293 
      
 Staff Retirement 
    benefits plans  Contribution to provident funds  22,462   19,904   7,598   6,678 

  Contribution to grautity funds   17,616   16,444   5,872   5,482 
     

 
12. DaTE Of aUTHOriSaTiON fOr iSSUE
 
 This condensed interim financial information was approved by the Board of Directors of 

the Company and authorized for issue on 25 October 2016.

13. fiNaNCial riSK maNaGEmENT
 
 The Company’s financial risk management objectives and policies are consistent with those 

disclosed in the preceding audited annual financial statements of the Company for the year 
ended 31 December 2015.

 
14. COrrESpONDiNG fiGUrES
 
 In order to comply with requirements of International Accounting Standard 34 “Interim 

Financial Reporting”, the condensed interim balance sheet and condensed interim statement 
of changes in equity have been compared with the balances of audited annual financial 
statements of preceding financial year, whereas, the condensed interim profit and loss 
account, condensed interim cash flow statement have been compared with the balances 
of comparable period of immediately preceding financial year.          

 Corresponding figures have been re-arranged, wherever necessary, for the purpose of 
comparison, however, no significant re-arrangements have been made.

 
15. GENEral
 
 Figures have been rounded off to the nearest thousand Rupees, unless otherwise stated.

    CHiEf EXECUTiVE  DirECTOr
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